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1 Overview

Producer name: Northern Fibre Terminal, Inc.

Producer address: Great Northern Timber Inc. 201-1883 Upper Water Street, B3J 1S9
Halifax, Canada

SBP Certificate Code: SBP-04-45

Geographic position: 44.901800, -62.510200

Primary contact: Breck Stuart, + 1 902 880 6725,breck@gnti.ca

Company website: www.greatnortherntimber.com

Date report finalised: 16 Jan 2023

Close of last CB audit: 20 Jan 2023

Name of CB: SCS Global Services

SBP Standard(s) used: SBP Standard 1: Feedstock Compliance Standard, SBP Standard

2: Verification of SBP-compliant Feedstock, SBP Standard 4: Chain of Custody, SBP Standard 5: Collection
and Communication of Data Instruction, Instruction Document 5E: Collection and Communication of Energy
and Carbon Data 1.5

Weblink to Standard(s) used: https://sbp-cert.org/documents/standards-documents/standards

SBP Endorsed Regional Risk Assessment: Not applicable

Weblink to SBR on Company website: N/A

Indicate how the current evaluation fits within the cycle of Supply Base Evaluations

Main (Initial) First Second Third Fourth Re-
Evaluation Surveillance Surveillance Surveillance Surveillance assessment

O O | O O




2 Description of the Supply Base

2.1 General description

Feedstock types: Primary, Secondary
Includes Supply Base evaluation (SBE): Yes
Includes REDII SBE: No

Feedstock origin (countries): Canada

2.2 Description of countries included in the Supply
Base

Country:Canada
Area/Region: Maritime provinces

Exclusions: No

Nova Scotia is dominated by trees. Over 75% of the province’s 5,5 million hectares (ha) are dominated by
treed vegetation. These 4.2 million ha of forested lands also include areas that are returning to a young
forested state after harvesting. There is no sign of permanent forest conversion by agriculture, urbanization
or other development[1]. Situated on the south-eastern coast of Canada, Nova scotia’s forests contain 35%
hardwood species and 65% softwood species. Part of the Acadian Forest Region, common species include
spruce, balsam fir, white pine, maple and birch. Fifty-three (53%) percent of the forest land in Nova Scotia
is privately owned and forty-seven (47%) is owned by the provincial or federal government[2].

Nova Scotia’s largest forest product export markets are the United States (54%), the European Union
(16%), Turkey (7%). About half of the province’s harvesting is for pulp and paper production, although a
significant amount of lumber is also manufactured. The total forest products export sales in 2012 were
$384 million.

On public lands, the Nova Scotia Department of Natural Resources (DNR) provides authority to harvest
from provincial (Crown) lands under two acts:

Crown Lands Act, and
Scott Maritimes Limited Agreement (1965) Act.

There are four forms of authority used in the Crown Lands Act, a letter of authority, a permit, a licence and
a forest utilization licence agreement. The first two are often used for small sales. The latter are used with
mill operators and producers of goods that may be exported. Great Northern Timber Inc (GNTI) have a
licence to manage Crown Land in Nova Scotia. GNTI is under common ownership of GNTR and are a
supplier of bark to the pellet mill.



The Scott Act referred is a special agreement made in 1965 with a specific company. The current
successor to the original company is Northern Pulp Nova Scotia Ltd. The Northern Pulp mill is currently
closed.

Registry of buyers.

The Department of Natural Resources has been operating the Registry of Buyers since 1998, which is
intended to provide the forest use and management information required now and in the future. In addition
to providing forest harvest information, the Registry serves as the focal point or link among the various
initiatives that are part of the broader forest management process. The Registry of Buyers is a registry of
individuals and businesses who acquire primary forest products for processing into secondary

products, export, sale as firewood, or production of energy. The information compiled through the Registry
is used by the Department of Natural Resources to understand regional primary forest product demand and
supply, estimate and monitor sustainable harvest levels, determine long-term resource management needs,
and identify forest product and value-added development opportunities. [1]

Wood Acquisition Plan

The Forest Sustainability Regulations require all Registered Buyers acquiring greater than 5000 m3 (2270
cords) from private and industrial lands in Nova Scotia to undertake a silviculture program or pay into the
Sustainable Forestry Fund. In each year Registered Buyers must submit a Wood Acquisition Plan which
describes how they will meet their silviculture obligations required by the Regulations.[2]

Crown harvest block approval process
There are four main steps in the review of proposed harvest areas on Crown lands.

Step 1. The Crown land Licensee develops proposed harvest areas and prescriptions based on Pre-
Treatment Assessment (PTA) and the Forest Management Guides (FMG), subject to all requirements for
operating on Crown lands. The Pre-Treatment Assessment (PTA) is an analysis of data that is collected
on-site by a forest professional who is trained and certified to carry out PTAs. PTAs use typical forest
measurement techniques in order to determine the most appropriate forest management treatment for each
site. These measurements include identifying tree species, diameter, height, condition of the trees, and soil
type. This data is applied through forest management guides (FMG) which are based on decades of forest
research and are designed for various forest types.

Step 2. Department of Natural Resources (DNR) resource management professionals review every
proposed harvest plan as part of the Integrated Resource Management (IRM) review process and
determine if the plan is appropriate and meets all requirements for operating on Crown lands. The IRM
team considers many things including (but not limited to): the provincial strategic forest management plan,
property lines and land ownerships, adjacency to protected areas, wildlife habitat, geological information,
known recreational activities, areas of significance to Mi’kmagq, and requirements for Special Management
Practices (SMP).

Step 3. Each proposed harvest area on Crown land is posted on the Harvest Plan Map Viewer (HPMV), an
interactive web viewer, that enables the public to view and comment on harvest plans. The viewer contains
tools that enable the user to send comments or a request for a PTA for specific harvest areas. If you send a
comment you will receive a notification that your comment has been received. All comments go to the
appropriate Crown land licensee with a copy to DNR staff. Responses will normally be provided within 10
days and will normally come from the Licensee. Each harvest plan on the HPMV also includes a closing
date for public comments, which is 40 days after the harvest site is first posted. Harvest plans that are new
to the map, open or closed for comments, the area of the proposed plan, as well as the planned harvest
method and prescription are all identified on the HPMV. Maps on the HPMV will be updated on an
approximately ten-day cycle.



Step 4. Crown Land Licensees are notified if the proposed harvest plans are approved or if changes are
required following the public comment period and an evaluation by DNR senior management.[3]

As of 2016, five forest industry manufacturers and three woodlot owners’ organizations held third-party
sustainable forest management certification on 1.3 million ha of land in Nova Scotia. These forests were
certified to one of the three certification systems: the Canadian Standards Association (CSA), the Forest
Stewardship Council® (FSC2) and the Sustainable Forestry

Initiative? (SFI1%). (Source: https://www.sfmcanada.org/images/Publications/EN/Nova_Scotia_info_Provinces
_and_territories_EN.pdf)

There are no tree species listed in CITES or IUCN found in Nova Scotia.

The Nova Scaotia forest industry published a study in 2016 stating that the Nova Scotia forest industry
generated the following economic impact:

0 $2.1 billion in economic impact in 2015 ($1.2 billion direct impact and $923 million in indirect impact)
o Contributed $800 million to provincial GDP

0 $410 million direct GDP and $390 million indirect

0 Generated 11,500 jobs

0 6,100 direct jobs and 5,400 indirect jobs.

0 Created $500 million in income

[1] Source : https://novascotia.ca/natr/forestry/registry/annual/2018/Registry-of-Buyers-2017.pdf
[2] Source : https://novascotia.ca/natr/forestry/registry/woodacq.asp

[3] Source : https://novascotia.ca/natr/forestry/fibre-allocation/

[1] Source : https://novascotia.ca/natr/forestry/reports/State_of the_Forest 2016.pdf

[2] Source : https://www.sfmcanada.org/images/Publications/EN/Nova_Scotia_info_Provinces_and_territori
es_EN.pdf

Country:Canada
Area/Region: Maritime provinces

Exclusions: No

New Brunswick is located on the east coast and is the largest of the three Maritime Provinces. The
Acadian Forest covers most of the province. In New Brunswick, forests cover more than 6 million ha of the
province’s 7 million ha of land. That represents 83% of the province’s total area[1]. Of this, 2% is under the
jurisdiction of various federal government departments (Parks Canada, Department of National Defense,
etc). The provincial government is responsible for 48%, which is typically referred to as Crown Lands. The



remaining 50% is privately owned. Of the half of the province that is in private hands, 20% is owned by
industry firms (Industrial Freehold) and the remaining 30% is owned by non-industrial private owners[2].

In 2016, New Brunswick’s largest forest product export market were the United States (78%), India (7%),
Indonesia (4%) and a number of other markets. The total forest product export sales in 2016 were $1.7
billion.

The Crown Lands and Forests Act is the legal foundation of Crown forest management in New

Brunswick. It was proclaimed in 1982 and is administered by the Department of Energy and Resource
Development (ERD). The Act divides the province’s Crown land into 10 timber licenses (forest
management units). Crown timber licenses are granted through a 25-year forest management agreement
to forest companies called licensees. The New Brunswick government sets management goals and
objectives and Licensees are evaluated on their performance by ERD and third-party auditors. Each
license has an assigned number of sub-licensees’ mills who have been allocated annual volumes of Crown
timber products. Operational standards, policies and guidelines for forest management on Crown Lands
are established by the provincial government. Crown land forest operations are monitored and periodically
assessed by ERD under the Results-Based Forestry system. ERD also evaluates Licensees’ forest
management performance at five-year intervals.

Private land in New Brunswick falls into 2 categories:
Industrial Freehold, which is private land owned by forest companies; and
Private Woodlots.

Industrial freehold is managed on a commercial scale and most companies have their lands certified to the
SFI standard.

Private woodlots in New Brunswick are held by more than 40,000 separate owners. They are free to
manage their woodlots as they deem appropriate and must conform to the Clean Water Act. The Forest
Products Act established the Forest Products Commission and governs the powers, duties and activities of
the Commission including the oversight and general supervision of the Forest Products Marketing

Boards. There are seven Forest Products Marketing Boards in the Province that offer services to private
woodlot owners. The underlying objective of both the Forest Products Act and the Natural Products Act
(with respect to farm products of the forest) is the control and regulation of primary forest products coming
from private woodlots in New Brunswick.

All timber that is transported within New Brunswick, whether from Crown Lands or private lands, requires a
Transportation Certificate (TC). Under legislation, Crown and private woodlot TC’s are subject to audits by
ERD and the New Brunswick Forest Products Commission. The Commission is an independent body that
oversees the marketing relationship involving the forest industries, Forest Product Marketing Boards and
the provincial government.

Under the Crown Lands and Forests Act, all wood processing facilities (mills) in New Brunswick must report
to ERD the volume and source of their wood supply (including Crown wood, private wood, and imports to
New Brunswick). In this way, all Roundwood and biomass harvested and consumed by New Brunswick
mills is tracked.

New Brunswick requires that Crown Lands managed by Timber Licensees are certified. At present, all
Crown lands managed by Licensees are certified under SFI. Industrial freehold lands controlled or
harvested by the licensees are also certified under SFI. In total, 4.2 million ha are certified to the SFI
standard in New Brunswick.

There are no tree species listed in CITES or IUCN found in New Brunswick.



[1] Source : https://www?2.gnb.ca/content/dam/gnb/Departments/nr-
rn/pdf/en/ForestsCrownLands/GNBForestryBrochure_EN.pdf

[2] Source : https://www?2.gnb.ca/content/dam/gnb/Departments/nr-
rn/pdf/en/ForestsCrownLands/2011SnapshotOfNB-NonIndustrialForestOwners.pdf

Country:Canada
Area/Region: Maritime provinces

Exclusions: No

Located on the east coast of Canada in the Gulf of St Lawrence, Prince Edward Island (PEI) is Canada’s
smallest province, with a total area of 568,600 ha. PEI has 250,084 ha of forest land, of which 33,011 ha
(13.2%) is public lands and 217,073 ha (86,8%) is private[1].

PEI’s forest belongs to the Acadian Forest region of Canada. The most common coniferous species if
black spruce, white spruce, balsam fir and eastern larch with a lesser amount of white pine. The primary
deciduous species are red maple, trembling aspen and white birch with sugar maple, red oak, beech, white
ash and yellow birch accounting for the remainder.

In 2012, PEI's largest forest product export market were the United States (89%), Japan (4%) and Saudi
Arabia (3%). The total forest product export sales in 2012 were $1.62 million.

Public Lands

Only 13% of PEI’s forest is publicly owned. The Forest Management Act provides authority for the
management and harvest of public lands. The province does not allocate long term timber rights for public
lands. Instead, all forests products are offered for sale by public tender. The winning bidder only acquires
the rights to the stumpage for the specified site and all property rights and ownership remains with the
Province. Harvest activity on public lands accounts for a small percentage of the Island’s overall softwood
and hardwood harvest. During the period 2001-2010, the area harvested on public lands averaged about
100 halyear or less.

The Forest Management Act provides authority for the management and harvest of public land

forests. Forest management plans are prepared for all public lands and posted for public comment. These
plans must meet the standards of the Ecosystem-based Forest Management Standards Manual. The
province does not allocate long term timber rights for public lands, but it will enter into co-management
agreements with groups and organizations that share a commitment to forest stewardship and who can
implement work in compliance with the required standards in the Ecosystem-based Forest Management
Standards Manual.

PEI's Registry Act ensures that private land owners and the province are able to obtain a guaranteed title to
a property. Under the Lands Protection Act, no individual may own more than 400 ha of land on

PEI. Corporations are limited to 1,200 ha in total. Management and harvesting rights belong to the
property owner, but the province does provide forest stewardship assistance and advice to interested land
owners.

Private Lands

Most of PEI’s forest (87%) is privately-owned by small woodlot owners and farmers. Management and
harvest decisions are the right and responsibility of the owner. The province will provide technical advice



and assistance to private land owners who are interested in forest stewardship and who practice forestry in
compliance standards of the Ecosystem-based Forest management Manual.

Under the 2006 Forest Policy, the province made a commitment to implement various forest certification
systems. The Province has achieved certification under the FSC system for several public properties
comprising 170 ha in the south eastern part of the island. There are also currently 446 ha of privately-
owned forest land certified under the FSC system on PEI.

(Source: https://www.sfmcanada.org/images/Publications/EN/PEI_info_Provinces_and_territories_EN.pdf)

There are no tree species listed in CITES or IUCN found on PEI.

[1] Source : https://www.sfmcanada.org/images/Publications/EN/PEI_info_Provinces_and_territories_EN.pd
f

2.3 Actions taken to promote certification amongst
feedstock supplier

NFTI have an FSC certified chain of custody management system (FSC-C099959), part of a multi-site
which includes Great Northern Timber International Ltd, Great norther Timber Resources Inc. and Great
Norther Timber Inc.

Through membership in CWF, GNT has supported Teachers' Tour's organized throughout the Maritime
provinces. This promotes certification through outreach.

2.4 Quantification of the Supply Base

Supply Base

a. Total Supply Base area (million ha): 10,60

Tenure by type (million ha):5.20 (Public), 5.40 (Privately owned)
Forest by type (million ha):10.60 (Temperate)

Forest by management type (million ha):10.60 (Managed natural)
Certified forest by scheme (million ha):0.60 (FSC), 5.40 (SFI)

® oo o

Describe the harvesting type which best describes how your material is sourced: Mix of the above
Explanation: Even aged and uneven aged management strategies are implemented, based on
landowner/manager objectives and applicable forest management plans.

Was the forest in the Supply Base managed for a purpose other than for energy markets? Yes -
Majority

Explanation: Forest is managed for the production of wood products (sawlogs, pulp). Lowgrade hardwood
roundwood is used as primary feedstock. Secondary feedstock are residues from sawmills.



For the forests in the Supply Base, is there an intention to retain, restock or encourage natural
regeneration within 5 years of felling? Yes - Majority

Explanation: Wood coming form forests being converted to non-forest land use is avoided. Natural
regeneration is the main method used.

Was the feedstock used in the biomass removed from a forest as part of a pest/disease control
measure or a salvage operation? No
Explanation: No salvage operations in the reporting period.

What is the estimated amount of REDII-compliant sustainable feedstock that could be harvested
annually in a Supply Base (estimated): N/A N/A
Explanation:N/A

Feedstock
Reporting period from: 01 Jun 2021

Reporting period to: 31 May 2022

a. Total volume of Feedstock: 200,000-400,000 tonnes
Volume of primary feedstock: 1-200,000 tonnes
List percentage of primary feedstock, by the following categories.
- Certified to an SBP-approved Forest Management Scheme: 0%
- Not certified to an SBP-approved Forest Management Scheme: 80% - 100%

d. List of all the species in primary feedstock, including scientific name: Acer spp. (Maple); Quercus
rubra (Red oak); Betula alleghaniensis (Yellow birch); Betula papyrifera (White birch); Fraxinus
americana (White ash); Populus tremuloides (Trembling aspen); Populus balsamifera (Balsam poplar);
Fagus grandifolia (American beech);

e. lIs any of the feedstock used likely to have come from protected or threatened species? No

- Name of species: N/A
- Biomass proportion, by weight, that is likely to be composed of that species (%): N/A
Hardwood (i.e. broadleaf trees): specify proportion of biomass from (%): 100,00
Softwood (i.e. coniferous trees): specify proportion of biomass from (%): 0,00
Proportion of biomass composed of or derived from saw logs (%): 0,00
Specify the local regulations or industry standards that define saw logs: Sawlogs must be straight
and clear of knots on 3 of 4 faces. Minimum top diameter of 9 inches.
j-  Roundwood from final fellings from forests with > 40 yr rotation times - Average % volume of
fellings delivered to BP (%): 0,00
k. Volume of primary feedstock from primary forest: 0 N/A
|. List percentage of primary feedstock from primary forest, by the following categories. Subdivide
by SBP-approved Forest Management Schemes:
- Primary feedstock from primary forest certified to an SBP-approved Forest Management
Scheme: N/A
- Primary feedstock from primary forest not certified to an SBP-approved Forest Management
Scheme: N/A
m. Volume of secondary feedstock: 1-200,000 tonnes
- Physical form of the feedstock: Chips
n. Volume of tertiary feedstock: 0 N/A
- Physical form of the feedstock: N/A

s a =



0. Estimated amount of REDII-compliant sustainable feedstock that could be collected annually by

the BP: N/AN/A

Proportion of feedstock sourced per type of claim during the reporting period

Feedstock type Sourced by using FSC % PEFC % SFI %
Supply Base
Evaluation (SBE) %
Primary 100,00 0,00 0,00 0,00
Secondary 100,00 0,00 0,00 0,00
Tertiary N/A N/A N/A N/A
Other N/A N/A N/A N/A




3 Requirement for a Supply Base Evaluation

Note: Annex 1 is generated by the system if the SBE is used without Region Risk Assessment(s). Annex 2 is
generated if RED Il SBE is in the scope.

Is Supply Base Evaluation (SBE) is completed? Yes

The Supply Base Evaluation (SBE) covers the Canadian provinces of Nova Scotia, New Brunswick and
Prince Edward Island. Supplier contracts include a supplier declaration. Each supplier must sign a contact
prior to delivery of feedstock. The Company ensures that the location of the stump as provided by the
supplier is within the Supply Base covered by the SBE.

All feedstock purchases are traceable due to the chain of custody process implemented by the Company,
which includes a Due Diligence System (DDS). The DDS is based on supplier declarations, local
knowledge of the supply base area by staff, risk assessments, records on the origin of timber (trip tickets
and/or bills of lading) and records on the supply chain. Wood supplier audits are completed for each
supplier of secondary/tertiary feedstock. Primary feedstock suppliers are included in the Wood Supplier
Audit program if they have delivered at least 500 GMT of primary feedstock during the previous

quarter. These audits allow to validate the location of the stump of the feedstock. The audit consists in
choosing a trip ticket at the suppliers' scale house, and tracing back the information on the trip ticket back to
the location of the stump. These audits allow to validate the information provided ont he supplier
declaration. Use of the Wood Supplier Audit Checklist completed by field staff.

Is REDIlI SBE completed? N/A

N/A



4 Supply Base Evaluation

4.1 Scope

Feedstock types included in SBE: Primary, Secondary
SBP-endorsed Regional Risk Assessments used: Not applicable

List of countries and regions included in the SBE:

Country: Canada

Indicator with specified risk in the risk assessment used:
2.1.3 The BP has implemented appropriate control systems and procedures for verifying that feedstock is not
sourced from forests converted to production plantation forest or non-forest lands after January 2008.

Specific risk description:

The FSC Canada National Risk Assessment concludes specified risk for conversion of forests to non-forest
land use for the following regions:

The Boreal shield East;
Boreal Plans;
Mixedwood plains.

These regions are all outside the procurement area.

Country: Canada

Indicator with specified risk in the risk assessment used:

2.2.1 The BP has implemented appropriate control systems and procedures to verify that feedstock is
sourced from forests where there is appropriate assessment of impacts, and planning, implementation and
monitoring to minimise them.

Specific risk description:

Appropriate assessment of impacts and planning implementation and monitoring. Supplier contracts
include a supplier declaration. Each supplier must sign a supplier contract prior to delivery. Each supplier
must complete the supplier declaration and commit to avoiding wood from unacceptable or controversial
sources, including not complying with local, national and international legislation, applying to forest related
activities, in particular forestry operations and harvesting, including biodiversity conservation, management
of areas with designated high environmental and cultural values, protected and endangered species,
including requirements of CITES.

Country: Canada

Indicator with specified risk in the risk assessment used:



2.2.2 The BP has implemented appropriate control systems and procedures for verifying that feedstock is
sourced from forests where management maintains or improves soil quality (CPET S5b)

Specific risk description:
Ensuring feedstock is sourced from forests where management maintains or improves soil quality.

Supplier contracts include a supplier declaration. Each supplier must sign a supplier contract prior to
delivery of feedstock at the mill. Each supplier must complete the supplier declaration that feedstock doe
snot come from unacceptable sources, including not complying with local, national and international
legislation, applying to forest related activities, in particular forestry operations and harvesting, including
biodiversity conservation.

Country: Canada

Indicator with specified risk in the risk assessment used:
2.2.3 The BP has implemented appropriate control systems and procedures to ensure that key ecosystems
and habitats are conserved or set aside in their natural state (CPET S8b).

Specific risk description:

All Crown lands where the company purchases wood are subject to robust laws, policies and procedures.
Forests in Nova Scotia and New Brunswick are also subject to a vetting process as they are Forest
management certified to FSC, SFI or PEFC. Private woodlot owners are encouraged to adopt best
management practices and must conform to Forest Act (NS), Clean Water Act (NB) and Lands Protection
Act (PEI).

All suppliers are also subject to the company’s supplier DDS protocols of the FSC program.

GNT use a regional map showing all the high conservation values identified in the area, including
protected areas.

Addition of Species at Risk critical habitat identified as part of the implementation of control measures of
the FSC Canada National Risk Assessment (V2-0).

Country: Canada

Indicator with specified risk in the risk assessment used:
2.2.4 The BP has implemented appropriate control systems and procedures to ensure that biodiversity is
protected (CPET S5b).

Specific risk description:

Protection of biodiversity. Biodiversity strategies have been implemented in each province and clear goals
to achieve identified.



Supplier contracts include a supplier declaration. Each supplier must sign a supplier contract prior to
delivery of feedstock at the pellet mill. Each supplier must complete the supplier declaration and commit to
avoiding wood from unacceptable or controversial sources, including not complying with local, national and
international legislation, applying to forest related activities, in particular forestry operations and

harvesting, including biodiversity conservation, management of areas with designated high environmental
and cultural values, protected and endangered species, including requirements of CITES.

Refer to the Wood Supplier Audit Checklists completed by field staff. This checklist includes a verification
of evidence of protection of biodiversity. This supplier verification is done at a minimum once per year, for
each supplier of secondary feedstock.

Country: Canada

Indicator with specified risk in the risk assessment used:

2.2.5 The BP has implemented appropriate control systems and procedures for verifying that the process of
residue removal minimises harm to ecosystems.

Specific risk description:

Residue removal minimises harm to ecosystem. With respect to the fibre supply chain, there are strict legal
regulations in place protecting ecosystems, soil and water quality. These regulations differ between the
three provinces which comprise GNT’s supply base, but all suppliers have verified through GNT’s Supplier
Declaration that they are committed to promote and comply with sustainable forest management practices,
including reforestation, BMP’s and impacts to the environment. GNT relies on the local governments for
overall enforcement of their laws but additionally will complete field auditing as a compulsory component of
its third-party certifications.

Supplier contracts include a supplier declaration. Each supplier must sign a supplier contract prior to
delivery of feedstock at the pellet mill. Each supplier must complete the supplier declaration and commit to
avoiding wood from unacceptable or controversial sources, including not complying with local, national and
international legislation, applying to forest related activities.

Refer to the Wood Supplier Audit Checklists completed by field staff. This checklist includes a verification
of evidence of protection of biodiversity. This supplier verification is done at a minimum once per year, for
each supplier of secondary feedstock.

Country: Canada

Indicator with specified risk in the risk assessment used:

2.1.2 The BP has implemented appropriate control systems and procedures to identify and address potential
threats to forests and other areas with high conservation values from forest management activities.

Specific risk description:



FSC Canada have defined a number of control measures that can be implemented. GNTI are
implementing two of the control measures:

Evidence demonstrates that harvesting does not take place in critical habitats for Specified risk
species identified within the CNRA

For all species on private Small Low Intensity Managed Forests (SLIMF), evidence demonstrates that
owners and/or land managers of privately-owned forests are informed about:

0 The critical habitats of species within their managed forests; and
0 The threats to the critical habitat; and
0 Best management practices to reduce the threats to critical habitat; and

o Applicable legislation.

Refer to information document on Blanding’s turtle provided to applicable land owners.

Refer to section 1.1.1 for the applicable ecoregions within the supply base.

Furthermore, Abies Consultants Inc offer the service of tracking all the identified risks for all 6 categories of
HCVF by maintaining an updated GIS, with the most recent shapefiles on intact forests available.

HCV 1 Species diversity

HCV 2 Landscape-level ecosystem and mosaics

HCV 3 Ecosystems and habitats

HCV 4 Ecosystems services

HCV 5 Community Needs

HCV 6 Cultural values

The main source of information remains the FSC Canada National Risk Assessment

Supplier contracts include a supplier declaration.

Each supplier must sign a supplier contract prior to delivery of feedstock at the pellet mill. Each supplier
must complete the supplier declaration and commit to avoiding wood coming from forests where high
conservation values are threatened by management activities.

Refer to the Wood Supplier Audit Checklists completed by field staff. This checklist includes a verification
of the avoidance of wood coming from forests where high conservation values are threatened by
management activities. This supplier verification is done at a minimum once per year, for each supplier of
secondary feedstock.



4.2 Justification

NFTI are part of a third-party certified chain of custody management system, which includes a DDS. This
DDS demonstrates that the supply base includes the provinces of Nova Scotia, New Brunswick and Prince
Edward Island. The DDS includes supplier declarations, the FSC Canada National Risk Assessment (at
the origin and supply chain level) and field verifications.

4.3 Results of risk assessment and Supplier Verification
Programme

The results of the Supply Base Evaluation are low risk for all indicators of the SBP Feedstock Compliance
Standard, except for indicators 2.1.2, 2.1.3, 2.2.1, 2.2.2, 2.2.3, 2.2.4 and 2.2.5. Mitigation measures are
implemented to demonstrate low risk for the specified risk indicators.

A Supplier Verification Program is not required by the standard when low risk/specified risk was
demonstrated for all indicators during the risk assessment process.

4.4 Conclusion

The Supply Base Evaluation was completed to ensure that all feedstock sources are low risk for all
indicators. The procurement personnel have a long history of procurement within the supply base, and they
have a very in-depth and thorough knowledge of the area. A detailed evaluation of each indicator, based
on the knowledge and experience of the procurement personnel at NFTI, as well as with the support of a
consultant allowed a solid evaluation.



5 Supply Base Evaluation process

The first component of the SBE is the risk assessment. Risk is evaluated against the SBP indicators
contained in SBP Standard 1 — Feedstock Compliance Standard. The results of the risk assessment is a
risk rating for each indicator. The risk assessment for NFTI is low risk for all indicators except for indicators
2.1.2,2.1.3,2.2.1,2.2.2,2.2.3,2.2.4 and 2.2.5.

The SBE also relies heavily on the due diligence system (DDS) implemented by NFTI within their existing
chain of custody certification. This DDS covers the supply base area. It includes the FSC Canada risk
assessment, and risk assessments at both the supply chain levels. In order to demonstrate low risk at the
origin level, NFTI requires its suppliers to provide a supplier declaration indicating the origin (location of the
stump) of the feedstock. Also, as part of the DDS, field staff proceed to conduct a number of supplier
verifications to ensure the accuracy of the information provided.

A stakeholder consultation on the SBE was conducted.

NFTI rely on the services of the consulting firm Abies Consultants Inc. to provide guidance in the DDS and
SBE processes. Based in New Brunswick, Abies Consultants Inc is a consulting firm specialized in SBP,
sustainable forest management, chain of custody and environmental system management certification,
supporting a number of clients throughout Canada and the US. Daniel Martin, RPF is the President and
Principal Consultants at Abies Consultants Inc. Daniel has successfully completed the SBP Lead Auditor
training in 2016, and has conducted a number of SBP audits as a third-party auditor. The SBE was
prepared with the support of Breck Stuart. Breck Stuart is the Planning Manger with Great Northern Timber
group of companies, overseeing the woodlands forest management and planning activities, chain of
custody certifications, crown timber licenses, operations planning and procurement activity. Breck holds a
Bachelor of Science in Forest Engineering from the University of New Brunswick and is a Professional
Engineer with Engineers Nova Scotia. Breck has been working in forest management in Nova Scotia for
over 15 years and has 3 years of forest and resource management and environmental consulting
experience in Alberta. Forest Management experience includes working with both Sustainable Forestry
Initiative® (SFI®) and Forest Stewardship Council® (FSC®) forest management and chain of custody
certifications and more recently Sustainable Biomass Partnership® (SBP®), managing a variety of forest
operations, many aspects of silviculture treatments and product sales and fibre procurement across the
Maritimes and Maine.



6 Stakeholder consultation

As part of the SBE process, the supply base evaluation document was emailed to stakeholders in June
2019. Stakeholders were given 30-days to respond and provide comments.

6.1 Response to stakeholder comments

N/A



7 Mitigation measures

7.1 Mitigation measures

Country:

Specified risk indicator:

Specific risk description:

Mitigation measure:

Country:

Specified risk indicator:

Specific risk description:

Mitigation measure:

Canada

2.1.3 The BP has implemented appropriate control systems and procedures
for verifying that feedstock is not sourced from forests converted to
production plantation forest or non-forest lands after January 2008.

The FSC Canada National Risk Assessment concludes specified risk for
conversion of forests to non-forest land use for the following regions:

The Boreal shield East;

Boreal Plans;

Mixedwood plains.

These regions are all outside the procurement area.

Mitigation measure for the specified risk associated with conversion of
forests to non-forest land use consists of avoiding purchasing wood from
areas being converted to production plantations or non-forest land

use. This mitigation measure is implemented by the signing of contracts
with suppliers stating that conversion is to be avoided and through the
implementation of the Wood supplier audit program.

Canada

2.2.1 The BP has implemented appropriate control systems and procedures
to verify that feedstock is sourced from forests where there is appropriate
assessment of impacts, and planning, implementation and monitoring to
minimise them.

Appropriate assessment of impacts and planning implementation and
monitoring. Supplier contracts include a supplier declaration. Each
supplier must sign a supplier contract prior to delivery. Each supplier must
complete the supplier declaration and commit to avoiding wood from
unacceptable or controversial sources, including not complying with local,
national and international legislation, applying to forest related activities, in
particular forestry operations and harvesting, including biodiversity
conservation, management of areas with designated high environmental
and cultural values, protected and endangered species, including
requirements of CITES.

Wood supplier audit programme.



Country:

Specified risk indicator:

Specific risk description:

Mitigation measure:

Country:

Specified risk indicator:

Specific risk description:

Mitigation measure:

Country:

Canada

2.2.2 The BP has implemented appropriate control systems and procedures
for verifying that feedstock is sourced from forests where management
maintains or improves soil quality (CPET S5b)

Ensuring feedstock is sourced from forests where management maintains
or improves soil quality.

Supplier contracts include a supplier declaration. Each supplier must sign
a supplier contract prior to delivery of feedstock at the mill. Each supplier
must complete the supplier declaration that feedstock doe snot come from
unacceptable sources, including not complying with local, national and
international legislation, applying to forest related activities, in particular
forestry operations and harvesting, including biodiversity conservation.

Wood supplier audit programme.

Canada

2.2.3 The BP has implemented appropriate control systems and procedures
to ensure that key ecosystems and habitats are conserved or set aside in
their natural state (CPET S8b).

All Crown lands where the company purchases wood are subject to robust
laws, policies and procedures. Forests in Nova Scotia and New Brunswick
are also subject to a vetting process as they are Forest management
certified to FSC, SFI or PEFC. Private woodlot owners are encouraged to
adopt best management practices and must conform to Forest Act (NS),
Clean Water Act (NB) and Lands Protection Act (PEI).

All suppliers are also subject to the company’s supplier DDS protocols of
the FSC program.

GNT use a regional map showing all the high conservation values
identified in the area, including protected areas.

Addition of Species at Risk critical habitat identified as part of the
implementation of control measures of the FSC Canada National Risk
Assessment (V2-0).

Wood supplier audit programme.

Canada



Specified risk indicator:

Specific risk description:

Mitigation measure:

Country:

Specified risk indicator:

Specific risk description:

2.2.4 The BP has implemented appropriate control systems and procedures
to ensure that biodiversity is protected (CPET S5b).

Protection of biodiversity. Biodiversity strategies have been implemented
in each province and clear goals to achieve identified.

Supplier contracts include a supplier declaration. Each supplier must sign
a supplier contract prior to delivery of feedstock at the pellet mill. Each
supplier must complete the supplier declaration and commit to avoiding
wood from unacceptable or controversial sources, including not complying
with local, national and international legislation, applying to forest related
activities, in particular forestry operations and harvesting, including
biodiversity conservation, management of areas with designated high
environmental and cultural values, protected and endangered species,
including requirements of CITES.

Refer to the Wood Supplier Audit Checklists completed by field staff. This
checklist includes a verification of evidence of protection of

biodiversity. This supplier verification is done at a minimum once per
year, for each supplier of secondary feedstock.

Wood supplier audit programme.

Canada

2.2.5 The BP has implemented appropriate control systems and procedures
for verifying that the process of residue removal minimises harm to
ecosystems.

Residue removal minimises harm to ecosystem. With respect to the fibre
supply chain, there are strict legal regulations in place protecting
ecosystems, soil and water quality. These regulations differ between the
three provinces which comprise GNT’s supply base, but all suppliers have
verified through GNT’s Supplier Declaration that they are committed to
promote and comply with sustainable forest management practices,
including reforestation, BMP’s and impacts to the environment. GNT relies
on the local governments for overall enforcement of their laws but
additionally will complete field auditing as a compulsory component of its
third-party certifications.

Supplier contracts include a supplier declaration. Each supplier must sign
a supplier contract prior to delivery of feedstock at the pellet mill. Each
supplier must complete the supplier declaration and commit to avoiding
wood from unacceptable or controversial sources, including not complying
with local, national and international legislation, applying to forest related
activities.

Refer to the Wood Supplier Audit Checklists completed by field staff. This
checklist includes a verification of evidence of protection of



biodiversity. This supplier verification is done at a minimum once per
year, for each supplier of secondary feedstock.

Mitigation measure: Wood supplier audit programme.
Country: Canada
Specified risk indicator: 2.1.2 The BP has implemented appropriate control systems and procedures

to identify and address potential threats to forests and other areas with high
conservation values from forest management activities.

Specific risk description:  £5c canada have defined a number of control measures that can be
implemented. GNTI are implementing two of the control measures:

Evidence demonstrates that harvesting does not take place in critical
habitats for Specified risk species identified within the CNRA

For all species on private Small Low Intensity Managed Forests
(SLIMF), evidence demonstrates that owners and/or land managers of
privately-owned forests are informed about:

o0 The critical habitats of species within their managed forests; and
0 The threats to the critical habitat; and

0 Best management practices to reduce the threats to critical habitat;
and

0 Applicable legislation.

Refer to information document on Blanding’s turtle provided to applicable
land owners.

Refer to section 1.1.1 for the applicable ecoregions within the supply
base.

Furthermore, Abies Consultants Inc offer the service of tracking all the
identified risks for all 6 categories of HCVF by maintaining an updated
GIS, with the most recent shapefiles on intact forests available.

HCV 1 Species diversity

HCV 2 Landscape-level ecosystem and mosaics
HCV 3 Ecosystems and habitats

HCV 4 Ecosystems services

HCV 5 Community Needs



HCV 6 Cultural values

The main source of information remains the FSC Canada National Risk
Assessment

Supplier contracts include a supplier declaration.

Each supplier must sign a supplier contract prior to delivery of feedstock
at the pellet mill. Each supplier must complete the supplier declaration
and commit to avoiding wood coming from forests where high
conservation values are threatened by management activities.

Refer to the Wood Supplier Audit Checklists completed by field staff. This
checklist includes a verification of the avoidance of wood coming from
forests where high conservation values are threatened by management
activities. This supplier verification is done at a minimum once per year,
for each supplier of secondary feedstock.

Mitigation measure: FSC Canada have defined a number of control measures that can be

implemented. GNTI are implementing two of the control measures:

Evidence demonstrates that harvesting does not take place in critical
habitats for Specified risk species identified within the CNRA

For all species on private Small Low Intensity Managed Forests
(SLIMF), evidence demonstrates that owners and/or land managers of
privately-owned forests are informed about:

o0 The critical habitats of species within their managed forests; and
0 The threats to the critical habitat; and

0 Best management practices to reduce the threats to critical habitat;
and

0 Applicable legislation.

GNT Report on the implementation of FSC control measures, incuding
maps of identified High Conservation Values.

Signed contracts with each feedstock supplier.

Information packages on species at risk are provided to land owners
and/or land managers that are harvesting within the Blanding’s turtle
critical habitat (when applicable).

Completed Wood Supplier Audit checklists.

7.2 Monitoring and outcomes



Indicator Mitigation measure

212

2.13

221

222

FSC Canada have defined a number of control
measures that can be implemented. GNTI are
implementing two of the control measures:

Evidence demonstrates that harvesting does
not take place in critical habitats for Specified risk

species identified within the CNRA

For all species on private Small Low
Intensity Managed Forests (SLIMF), evidence

demonstrates that owners and/or land managers

of privately-owned forests are informed about:

o0 The critical habitats of species within their
managed forests; and

0 The threats to the critical habitat; and

o Best management practices to reduce the
threats to critical habitat; and

o Applicable legislation.

GNT Report on the implementation of FSC control

measures, including maps of identified High
Conservation Values.

Mitigation measure for the specified risk
associated with conversion of forests to non-
forest land use consists of avoiding purchasing
wood from areas being converted to production

plantations or non-forest land use. This mitigation

measure is implemented by the signing of

contracts with suppliers stating that conversion is
to be avoided and through the implementation of

the Wood supplier audit program.

Wood supplier audit program

Wood supplier audit program

Monitoring

Signed contracts with each feedstock supplier.

Information packages on species at risk
provided to land owners and/or land
managers that are harvesting within the
Blanding'’s turtle critical habitat. Disclosure of
the exact figure would reveal commercially
sensitive information that could be used by
competitors to gain competitive advantage.

Annual completion of 10-20 Wood Supplier
Audit checklists. Disclosure of the exact
figure would reveal commercially sensitive
information that could be used by competitors
to gain competitive advantage.

Map of specified risk area associated with
conversion to non-forest land use.

Signed contracts with each feedstock supplier.

Annual completion of 10-20 Wood Supplier
Audit checklists. Disclosure of the exact
figure would reveal commercially sensitive
information that could be used by competitors
to gain competitive advantage.

Annual completion of 10-20 Wood Supplier
Audit checklists. Disclosure of the exact
figure would reveal commercially sensitive
information that could be used by competitors
to gain competitive advantage.

Annual completion of 10-20 Wood Supplier
Audit checklists. Disclosure of the exact
figure would reveal commercially sensitive



2.2.3

224

225

Wood supplier audit program

Wood supplier audit program

Wood supplier audit program

information that could be used by competitors
to gain competitive advantage.

Annual completion of 10-20 Wood Supplier
Audit checklists. Disclosure of the exact
figure would reveal commercially sensitive
information that could be used by competitors
to gain competitive advantage.

Annual completion of 10-20 Wood Supplier
Audit checklists. Disclosure of the exact
figure would reveal commercially sensitive
information that could be used by competitors
to gain competitive advantage.

Annual completion of 10-20 Wood Supplier
Audit checklists. Disclosure of the exact
figure would reveal commercially sensitive
information that could be used by competitors
to gain competitive advantage.



8 Detailed findings for indicators

Detailed findings for each Indicator are given in Annex 1 in case the Regional Risk Assessment (RRA) is not
used.

Is RRA used? No



9 Review of report

9.1 Peer review

N/A

9.2 Public or additional reviews

N/A



10 Approval of report

Approval of Supply Base Report by senior management

Report
Prepared
by:

Daniel Martin, RPF

Abies Consultants Inc.

16 Jan 2023

Name

Title

Date

The undersigned persons confirm that I/'we are members of the organisation’s senior management
and do hereby affirm that the contents of this evaluation report were duly acknowledged by senior
management as being accurate prior to approval and finalisation of the report.

Report
approved
by:

Breck Stuart

Management Forester

16 Jan 2023

Name

Title

Date




Annex 1: Detailed findings for Supply Base
Evaluation indicators

Indicator

1.1.1 The BP Supply Base is defined and mapped.

The BP’s SB covers the Canadian provinces of Nova Scotia, New Brunswick and the
Prince Edward Island.

According to the World Wildlife Fund (WWF), these provinces include the follow
ecoregions:

WWEF Ecoregion

Province
Finding (scientific code)

Gulf of St. Lawrence lowland forests

NB NS PEI
(NA0408)
New England-Acadian forests

NB NS
(NA0410)
Eastern Canadian forests

NB NS

(NA0605)

Third-party certified DDS.

Supplier contracts include a supplier declaration. Each supplier must sign a supplier
contract prior to delivery of feedstock at the pellet mill. Each supplier must complete the
supplier declaration and declare the supply area where the feedstock was harvested (ie
Means of | the location of the stump).

Verification

Company ensures that the location of the stump as provided by the supplier is within the
Supply Base (SB) covered by the Supply Base Evaluation (SBE).

A map of the supply base is maintained on file.




There are no locally adapted verifiers.

Supplier contracts and supplier declarations for each feedstock supplier are available on

Evidence file.

Reviewed

A map of supply base areas and primary feedstock sources are available on file.

Risk Rating | Low Risk

Comment or
Mitigation N/A
Measure

Indicator

1.1.2 Feedstock can be traced back to the defined Supply Base.

The feedstock purchase for NFTI, in all accepted forms of fibres such as chips and round
wood (logs), which lead to the mills is traceable due to the chain of custody process
implemented by the Company, which includes a Due Diligence System (DDS).

The feedstock purchase for GNTR, in all accepted forms of fibres such as chips,
shavings, sawdust, round wood (logs) and biomass, which lead to the mills is traceable
due to the chain of custody process implemented by GNTR, which includes a Due
Diligence System (DDS). Secondary and tertiary feedstock is purchased mainly from
sawmills that are in close proximity to the pellet plant. These sawmills procure their
round wood mostly from Nova Scotia. Some sawmills may procure round wood from
New Brunswick and Prince Edward Island, but the quantities are relatively limited. In the
Finding case of suppliers of co-products (sawmill chips, sawdust, shavings, bark) a supplier
contract shall include a supplier declaration stating the district of origin of the fiber, as
well as information on the supply chain. Refer to Annex B — Supplier Declaration for an
example of a supplier declaration. The supplier declaration shall provide information on
the supplier, the material supplied, species, district of origin (harvest area) and
information about the supply chain.

Wood Supplier audits are completed for each supplier of secondary/tertiary

feedstock. These audits allow to validate the location of the stump of the feedstock. The
audit consists in choosing a trip ticket at the supplier's scale house, and tracing back the
information on the trip ticket back to the location of the stump. These audits allow to
validate the information provided on the supplier declaration. Refer to the Wood Supplier
Audit Checklists completed by field staff. This checklist includes a verification of




evidence of payment of harvest rights. This supplier verification is done at a minimum
once per year, for each supplier of secondary/tertiary feedstock.

The DDS is essentially based on supplier declarations, local knowledge of the supply
base area by staff, a risk assessment, records on the origin of timber (trip tickets and/or
bills of lading) and records on the supply chain.

Each load delivered to the chipping mill must be accompanied by a trip ticket (BOL)
identifying the supplier. Suppliers must have a signed contract which includes a supplier
declaration.

The supplier declaration shall provide information on the supplier, the material supplied,
species, district of origin (harvest area) and information about the supply chain.

New wood suppliers will be added to the Wood Supplier Audit Program if they have
delivered at least 500 GMT of primary feedstock for the past quarter. These audits allow
to validate the location of the stump of the feedstock. The audit consists in choosing a
trip ticket at the supplier’'s scale house, and tracing the information on the trip ticket back
to the location of the stump. These audits allow to validate the information provided on
the supplier declaration.

Refer to the Wood Supplier Audit Checklists completed by field staff. This checklist
includes a verification of evidence of payment of harvest rights.

NFTI/GNTR DDS (part of the certified FSC COC).

Supplier contracts include a supplier declaration. Each supplier must sign a supplier
contract prior to delivery of feedstock at the chipping mill. Each supplier must complete
the supplier declaration and declare the supply area where the feedstock was harvested
(ie the location of the stump).

Means of
Verification
NFTI/GNTR - Wood Supplier Audit Program if they have delivered at least 500 GMT of
primary feedstock for the past quarter.
GNTR - Annually completed Wood Supplier Audit checklists for each supplier of
secondary and tertiary feedstock.
Evidence Supplier contracts (including supplier declarations) for each feedstock supplier, scale

Reviewed

tickets and bills of lading.




Completed Wood Supplier Audit checklists for each supplier of secondary feedstock.

Risk Rating | Low Risk

Comment or
Mitigation N/A
Measure

Indicator

1.1.3 The feedstock input profile is described and categorised by the mix of inputs.

Refer to the product group table defined in the Procedures Manual for Multi-Site Chain of
Custody and for sourcing Controlled Wood.

Product groups include:
SBP-Compliant Primary feedstock:

* W1.1 Roundwood logs

SBP-Compliant Secondary feedstock:
* N1 Bark (is used a biomass fuel at GNTR).
* W3 Wood in chips and particles
Finding
Tertiary feedstock:
* W3 Wood in chips and particles
o0 Wood chips
o Fines
* W3.2 Sawdust
* W3.3 Wood shavings

* W19 Other wood products n.e.c. (block ends, lumber trimmings)

Volume tracking (inputs and outputs) is tracked in a credit table. The chain of custody
management system is certified to the FSC chain of custody standard (FSC-STD-40-004
V3-0).




FSC Certificate Code: SAI-COC-001123

FSC License Code: FSC-C099959

GNT COC manual. Refer to the product group table defined in the Procedures Manual
for Multi-Site Chain of Custody and for sourcing Controlled Wood.

Means of
Verification
Volume tracking process using the scaling system, inventory tracking system and credit
table.
Product group table defined in the Procedures Manual for Multi-Site Chain of Custody
it and for sourcing Controlled Wood.
Reviewed

GNT Credit table showing monthly tracking of input and output volumes.

Risk Rating | Low Risk

Comment or
Mitigation N/A
Measure

Indicator

The BP has implemented appropriate control systems and procedures to ensure that
121 legality of ownership and land use can be demonstrated for the Supply Base.

A risk assessment has been conducted on the supply base. Refer to the Company Risk
Assessment.

FSC National Risk Assessment for Canada (FSC-NRA-CA V2-1) has concluded low risk
for Category 1 — lllegally Harvested Wood. (Refer to section 1.1 Land tenure and
management rights of the CNRA for justification and explanation of the rational for a low
risk conclusion).

Finding

The supply base includes both private and crown(public) lands. On crown lands,
management responsibility ultimately lies with the government. Licenses to operate are
provided to allow harvesting of wood. Trip tickets must accompany each load,
demonstrating the origin of the timber (location of the stump).




Supplier contracts include the requirements to ensure the supplier abides by all
applicable laws.

Supplier declarations include the following:

The supplier declares that forest-based material sold to GNT does not come from
unacceptable sources, or controversial sources, which are:

1. lllegally harvested wood;

2. Not complying with local, national or international legislation, applying to forest related
activities, in particular in the following areas:

- Forestry operations and harvesting, including biodiversity conservation and conversion
of forest to other use,

- Management of areas with designated high environmental and cultural values,
- Protected and endangered species, including requirements of CITES,

- Health and labour issues relating to forest workers,

- Indigenous peoples’ property, tenure and use rights,

- Third parties’ property, tenure and use rights,

- Payment of taxes and royalties,

DDS includes a process requiring the identification of the PID for wood coming from
private forests. The DDS also includes a wood supplier audit program (including the PID
information). Verification of ownership of the land is part of the wood supplier audit
program and the DDS.

The DDS is also based on the knowledge of the supply base area as well as of the
supply chain by our procurement staff.

Means of

Verification

FSC National Risk Assessment for Canada (FSC-NRA-CA V2-1)

Supplier contracts (including supplier declarations) for each feedstock supplier, scale
tickets and bills of lading.

Wood Supplier Audit Program if they have delivered at least 500 GMT of primary
feedstock for the past quarter.

Trip tickets/bills of lading.




FSC National Risk Assessment for Canada (FSC-NRA-CA V2-1)

Supplier contracts (including supplier declarations) for each feedstock supplier, scale

tickets and bills of lading.
Evidence

Reviewed
Wood Supplier Audit Program if they have delivered at least 500 GMT of primary
feedstock for the past quarter.

Trip tickets/bills of lading.

Risk Rating | Low Risk

Comment or
Mitigation N/A
Measure

Indicator

The BP has implemented appropriate control systems and procedures to ensure that
1.3.1 feedstock is legally harvested and supplied and is in compliance with EUTR legality
requirements.

FSC National Risk Assessment for Canada (FSC-NRA-CA V2-1) has concluded low risk
for Category 1 — lllegally Harvested Wood. (Refer to the CNRA for justification and
explanation of the rational for a low risk conclusion).

Canada is a country that respects the rule of law. It consistently earns ratings as a
jurisdiction with a very low incidence of corruption. According to the Transparency
International Corruption Perception Index, Canada got an excellent Corruption
Finding Perception Index 2020 with a score of 77 - 11th rank.

No evidence could be located reporting corruption related to the granting or issuing of
harvesting permits and other areas of law enforcement related to harvesting and wood
trade in Canada. Canada has a CPI above 50.

Refer to comments in 1.2.1 above.

Means of

FSC National Risk Assessment for Canada (V2-0)
Verification




https://ca.fsc.org/preview.national-risk-assessment-for-canada-fsc-nra-ca-v1-0.a-
2392.pdf

FSC National Risk Assessment for Canada (V2-0)

https://ca.fsc.org/preview.national-risk-assessment-for-canada-fsc-nra-ca-v1-0.a-
2392.pdf

Evidence
Reviewed Transparency International Corruption Perception Index (CPI)
www.transparency.org

World Bank — Worldwide Governance Indicators

http://info.worldbank.org/governance/wgi/index.aspx#reports

Risk Rating | Low Risk

Comment or
Mitigation N/A
Measure

Indicator

The BP has implemented appropriate control systems and procedures to verify that
1.4.1 payments for harvest rights and timber, including duties, relevant royalties and taxes
related to timber harvesting, are complete and up to date.

In Canada. legislation covered payment of all legally required forest harvesting specific
fees such as royalties, stumpage fees and other volume-based fees. This includes
payments of the fees based on the correct classification of quantities, qualities and
species. Persons or companies allocate rights for timber on Crown lands must pay
royalties depending on products harvested.

Finding It is the responsibility of the provincial government to ensure royalties have been paid.

On private forests, a verification is conducted to ensure the legality of the harvesting.

Supplier contracts (including supplier declarations) for each feedstock supplier, scale
tickets and bills of lading.




Refer to the Wood Supplier Audit Checklists completed by field staff. This checklist
includes a verification of evidence of payment of harvest rights. This supplier verification
is done at a minimum once per year, for each supplier of secondary feedstock.

Supplier contracts (including supplier declarations) for each feedstock supplier, scale
tickets and bills of lading.

Means of Wood Supplier Audit Program if they have delivered at least 500 GMT of primary
feedstock for the past quarter.

Verification
Wood Supplier Audit Checklists.
Supplier contracts (including supplier declarations) for each feedstock supplier, scale
tickets and bills of lading.
Evidence

_ Wood Supplier Audit Program if they have delivered at least 500 GMT of primary
Reviewed | feedstock for the past quarter.

Completed Wood Supplier Audit Checklists.

Risk Rating | Low Risk

Comment or
Mitigation N/A
Measure

Indicator

The BP has implemented appropriate control systems and procedures to verify that

151 feedstock is supplied in compliance with the requirements of CITES.
There are no Canadian tree species on the CITES list of species. Therefore, the risk of
illegal harvest of tree species listed in CITES is low.
Finding

Canada: FSC National Risk Assessment for Canada (FSC-NRA-CA V2-1) concludes low
risk (refer to section 1.20, CITES, under Controlled Wood Category 1: lllegally Harvested
Wood).




Supplier contracts include a supplier declaration. Each supplier must sign a supplier
contract prior to delivery of feedstock at the pellet mill. Each supplier must complete the
supplier declaration and commit to avoiding tree species listed in CITES.

Refer to the Wood Supplier Audit Checklists 